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UI-TT3D  STATES  DEPAR'B.IENT  OF  AGRICULTURE  U, 
Bureau  of  AT^i^i cultural  Econonics 


FOS-23 


January  I9 ,  1939 


X  n  ill 


FATS 


A  M  D 


OILS 


SITUATION 


Prices  of  cost  fats  and  oils,  other  than  dr^'ing  oils,  averaged 
slightl:--  io^er  in  Decenber  193^  txi^n  in  November  and  were  markedly  lo:^.-er 
than  prices  in  Decenib&r  1937*    The  Doat  significant  change  in  fat  prices 
however,  according  to  tha  Bureau  of  Agricultural  Scononics,  was  the  releu- 
tionship  of  lard  and  cottonseed  oil  pricos. 

The  price  of  refined  lard  at  Chica.f:o  in  every  nonth  of  1537 »  Q^-d 
in  the  first  3  'months  of  193^  1  ^■^p-s  fron  four-tenths  of  a  cent  to  3  cents 
a  pound  higher  in  price  than  edible  cottonseed  oil  in  the  ssrze  nonth  at 
the  saie  -Jrurket,    After  April  193^  "the  price  differential  was  in  favor 
of  refined  cottonseed  oil.     The  price  of  cottonseed  oil  was  1  cent  higher 
thai  lard  in  Deconber  193^,         for  the  calendar  year  193S  averaged  one- 
tenth  of  a  cent  higher. 

Sinilarly  compounds  a-'.d  vegetable  cooking  fats  averaged  2.2  cents 
lower  in  price  in  1933  than  in  1937,  but  in  1937  they  averaged  three- 
tenths  of  a  cent  lower  than  refined  lard  at  Chicago  while  in  193^  they 
averaged  1  cent  higher  in  price  than  l;ird. 
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Lard  production  \ 
The  increase  in  hog  slaurhter  in  the  193S-39  hog  r:ir,rlceti ng  year,  -  hich 

began  October  1,  I93S,  will  be  reflected  in  a  considerable  increase  in  lard  pro- 
duction.   It  is  probable  that  lard  production  fron  federally  inspected  hog 
slaughter  in  1933-39  ..111  total  betv>;een  I.I5  and  1.2  billion  pounds.    This  ;vill  j 
be  fron  I5  to  20  percent  larger  than  the  production  of  about  1  billion  pounds  under 
Federal  inspection  in  1937-33.    The  average  lard  production  under  Federal  inspec- 
tion in  the  5  years  ending  in  1933-3^,  before  hog  production  was  curtailed  by 
drought,  v/o,s  about  I.56  billion  pounds,  \ 

The  Decenber  pig  crop  report  indicated  that  the  nuaber  of  sows  farrov/ing 
in  the  sprir^  of  ].939  will  be  abcut  21  percent  larger  than  the  nur.iber  that  far- 
rowed in  -cLe  r;;;7'ing  of  1^3'S-     I"^-  '^^  I'^^'b  ui-likely  that  the  total  nunber  of  pigs 
roJ.sed  in  1939  -ri^ll  be  about  eqv.a.l  to  tho  1923-33  av  -rage.     This  will  nean  a 
further  large  increase  in  hog  slaughter  and  in  lard  production  in  1939-^0, 

Cottonseed  oil  producxion  and  con sur.pt ion  .  •  j 

Production  of  cr-ude  c-'ttonseed  oil  during  the  first  5  months  (August  through 
Decenber)  of  the  crop  :^ear  193o--^.9  totaled  S09  nillion  pounds  compared  v.ith  1,093 
million  pounds  in  the  corresp'^ni'.ing  months  of  1937-33. 

Utilization  of  refined  cottonseed  oil  has  been  droppir^g  at  the  sane  time 
that  lard  p":'ices  heave  been  going  do'-n.    A  prelimin-'ry  estimate  places  apparent 
discppGai"ance  in  Decenber  1933  at  only  about  90  million  pounds  compared  'jith  1U3 
Eiill-.'.ou  in  December  1937,  and  the  total  appai-ent  disappearance  fron  August  through 
Decenber  1933  was  about  570  million  pounds  compared  with  SI5  million  in  the  cor- 
responding months  of  1937. 


Stocks  of  cottonseed  on  hand  at  mills  at  the  end  of  December  1933  totaled 
1,352,000  tons  conpared  -.uth  1,672,000  tons  at  the  end  of  December  a  year  ago.  In 
terns  of  oil  equivalent,  stocks  of  seed  on  hand  at  the  end  of  1933  represented 
more  than  100  million  pounds  less  oil  than  was  represented  by  cottonseed  stocks 
at  mills  Decenber  1937?  but  stocks  of  refined  oil  on  hand  arc  more  theJi  100  nil- 
ILon  pounds  Larger  than  they  were  a  year  ago. 


:  A  revised  edition  of  State  and  Federal  Legislation 

:  and  Decisions  Relating  to  Oleomargarine  has  been  prepared 

:  and  in  a  few  days  will  be  available  on  request  to  the 

:  Bureau  of  Agricultural  Economics.    This  is  a  brief  summary 

;  of  lav/3  in  force  Janutxry  1939?  some  effects  of  recent 

:  legisla.tion,  and  a  short  survey  of  earlier  legislation 

t  and  ret^lati ons . 


Stocks 
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Table    1  .-  Price  per  pound  of  specified  fats  and 

oils,  November 

—  Dec  er.ib  c 

r 

OZLd 

nnnual, 

1937-3S 

:  1937 

:  1938 

Fat  or  oil 

AllllUa  L 

•  f 

Mr  TT 
WO V  . 

Doc . 

•  A:'mual'     No7.  * 

•  •  • 

uoc  4 

:  Cents  • 

Cunts 

Gouts 

:  Cents 

Cents 

Ccjnts 

Dnestic  prices  -  - 

Butter,  92  score,  N.Y. 

!  3^.39 

33.07 

38.89 

:  27.9^ 

27.27 

28.02 

Oleonargarine ,  domestic 

vegetable,  Chicago 

!  15.77 

15.12 

15.50 

5  15.^3 

■  15. Uo 

1^.75 

Lard,  priae  stear. ,  Chicago 

:  11.33 

9.50 

8.27 

:  8.03 

7.06 

6.72 

Lard  refined,  Chicago 

:  12.67 

11.3s 

9.78 

:    9 .20 

8.33 

7.9^ 

Lard  conpound,  Chicago 

:  12.^2 

10.38 

10. 

1     IXJ  .  J-  / 

Q  7p; 

9.56 

Coconut  oil,  edible,  N.Y, 

:  S.53 

6.25 

6.25 

:  5.33 

U.^g 

U.2S 

Cottonseed  oil,  crude,  fob  SE  aills 

^  Qg 

:  6.71 

6.J+7 

Cottonseed  oil,  psy,  N.Y. 

:  9.20 

7.10 

7.10 

7.^0 

Soybean  oil,  refined,  N.Y. 

:  10.90 

S.75 

2.39 

s  S.U^ 

7  00 

7.90 

:  12.lUn 

10.31n 

lO.OCn 

I  10.20 

10.12 

10.12 

Rape  oil,  refined,  N.Y. 

1  ?  07 

!  11.03 

■  10. £7 

10  87 

Oleo  oil,  No.  1,  N.Y. 

:  13.06 

:  12.75 

12.10 

•  9.12 

9.00 

8.70 

Oleosteorine,  bbls.,  N.Y. 

:  9.73 

9.06 

8.12 

!  7.1s 

■  6.75 

6.91 

Corn  oil,  refined,  N.Y. 

1  11. U7 

• 

9.g'4 

9.35 

!  9.75 

9.59 

9.3^ 

Olive  oil,  edibLO,  N.Y. 

5  -31.38 

31.S7n 

3i.33n! 

25.02 

25.07 

25.07 

Teaseed  oil,  crude,  .N.Y. 

!  10.79 

9.31 

9.12  ! 

7.31 

7.50 

3. 36 

Coconut  oil,  crude  ,  .Pacific  Co -.st 

5  5.96 

U.03 

3.67  \ 

3.1^ 

2.31 

2.79 

Tallow,  inedible,  Chicago 

I     7 .51 

5 .08  ! 

•  5.03 

5.22 

Grease,  house,  N.Y.  . 

!  7.^0 

.  5.12 

i.U9  i 

i+.67 

■  5.02 

5.oi+ 

Pain  Al,  crude,  N.Y. 

5.65 

.  U.16 

^.OOni 

3.83 

3.59 

3.68 

Olive   nil    fno+c^     hhT  q       M  Y  < 

11.10 

•  10.06 

9.75  ! 

8.05 

7.12 

7.15 

Pala-kemel  oil,  denatured,  N.Y.  s 

5.99 

■  i+.72n 

U.50n: 

J  •  Dj^ 

3.37n 

Babassu  oil,  tanks,  N.Y.  < 

1/8. gg 

£/7.^ 

6.76  : 

6.U1+ 

6.12n 

6.12n 

Sardine  oil,  taiiks,  Pacific  Co-st  \ 

nn 

•   U  77 

U.70 

3.90 

M-.  uyn 

Linseed  oil,  raw,  Minneapolis  ; 

10.33 

■  10.20 

10.00  : 

S.7i+ 

3.10 

3.3^ 

xUIitj    UIX  ,    UXxUJS,          I,    _2/  ' 

15.70 

■  l'3.62n 

1^.85  ! 

13.52 

l^+.^O 

1U.98 

Perilia  oil,  dJnns,  N.Y.  : 

12.10 

: 12.75 

11.52  ; 

10.  U2 

9.9^ 

9.75 

Soybean  oil,  crude,  .fob      nills  ; 

g.13 

5.62 

5.25  I 

5.59 

5.03 

5.1^ 

Menhaden  oil,  crude,  fob  Balto.  ; 

5.22n 

U.63n 

U.Sln: 

^.35 

U.lln 

oreign  prices  -  • 

1 
1 

Cotton  oil,  crude,  naked,  Hull  : 

5. S3 

U.S9 

U.3S  :5/U.0U 

3.96 

3.76 

Copra,  Resecada,  P.I.  : 

2.95 

^2.03 

1.81  :5/l.33 

5/1.31 

1.22 

x^ci-uj  (Ji± ,   cruce ,  nU-L±  ! 

6.00 

5.25 

^.S5  :5/3.96 

3.62 

3.^7 

Whale  oil,  crude.  No.  1,  Rotterdam  : 

U.68 

U.20 

U.13  :5/3.l3 

3.01 

2.90 

Tallow  beef,  fair-fine,  London  : 

5.77 

5.28 

5.10  ;^U.31 

U.15 

U.09 

Linseed  oil,  naked,  Hull  • 

6.U6 

6.75 

6.29  :5/5.30 

i+.67 

I+.70 

yj  Futures,  average  for  11  nonths.  2/  Futures. 

;/  During  1937,  quoted  as  "Atlantic  Co  .st." 

rj  Converted  to  U.S.  cents  per  pound  at  current  nonthly  rates  of  exchfinge. 

■/  Prelininary. 
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Table    2,-    Price  per  pound  of  lard,  cottonseed  oil,  and  vegetable 
cooking  fn.ts,  by  aonths ,  1937-3S 


Lard  ' 

Cottonseed  oil 

• 
« 

Compounds 
and 

Date  ! 

Prine  ster;-'  Refined,  ' 
Chicago    '  Chicago 

Cnjide,  at 
nills 

;Deodorized, 
J  edible, 
:  Chicago 

« 
• 

vegetable 
cooking 
tats 

Cents 

Cents  ! 

Cents 

Cents 

• 

Cents 

1937  -  1 

IM-.O  ! 

Jan.      t  1J).6 

10.  M- 

12.4 

• 
* 

13.7 

^eb.  ! 

12.4 

13.3  ! 

9.9 

12.3 

t 

-l3.8 

Mar .  " 

12.5 

13.2  1 

9.9 

12.1 

s 

13.7 

Apr.  i 

11.6 

12.  b 

9.5n 

11.8 

• 

13.7 

May  " 

11.9 

12.9 

3.9 

11.2 

• 
t 

13.2 

June 

11.9 

13.2 

8.2n 

10.9 

J 

13.4 

July 

12.2 

-\-2  -C 
13.  D 

5  ..On 

10.5 

t 
■ 

13.2 

Aug. 

11. 3 

1  ~i  Ci 

7  'On 

10.2 

• 

12.2 

Sept. 

11.0 

x_5 .0  I 

b.2n 

9.3 

• 

11  .0 

Oct.  1 

10.0 

ld,<J  ! 

b.;Ln 

1 

10 . 2 

Nov. 

9.5 

J-  J-  •  H  " 

*          b  .Un 

9.0 

• 
• 

10. 4 

Dec. 

8.3 

• 

10  .  H 

Av. 

•  11.3 

12.7 

'  8.0 

10.8- 

 — 

• 

• 

12.^ 

1933  - 



Q  li 

9 .4 

• 

Jan.      t  0.3 

10. 1  1 

0  .d. 

ic\  0 

Feb.       :  g.b 

10.1 

,        ^  7 

!          b.  ( 

Q  A 

y  .0 

* 

XX)  .  J; 

Mar. 

:  S.g 

1  7.0 

9 .  D 

• 

in  ? 

JLU  •  <- 

Apr.      !  S.2 

9.^ 

1  b.^ 

9.4 

* 

100 

May 

!  S.l 

9.2 

t  7.0, 

9.^ 

* 

June 

1  S.k 

1  b.6 

9.4 

• 

10.2 

July 

1  S.9 

9.7 

!  7.3. 

9.6 

• 

ff 

10.3 

Aug. 

!  S.l 

9.0 

.  6.9: 

9.^ 

* 

1  Pi 

lU  .  D 

Sept. 

1  7.2 

3.9 

X  6.5 

9.1 

10.2 

Oct. 

3.5 

5  6.3, 

9.1 

• 
• 

10.0 

Nov.      :  7.1- 

3.3 

!  6.5 

3.9 

! 

9.3 

Dec.       t  6.7' 

7.9 

:  6.1[ 

8.9 

J 

9.6 

Av. 

'  s.o 

■ 

9.2 

: 

9.3 

t 

« 
• 

10.2 

Compiled  as  follo-.'s: 

Lard,  prine  stoam  -  National  Provisioner.    Average  of  7;eekly 

quototions  during  the  month. 
Lard  refined  -  Bureau  of  Agricultural  Economics.    Average  of  weekly 

average  of  daily  quotations  during  the  month. 
Cottonseed  oil,  crude  -  Oil,  Paint,  and  Drug  Reporter.    Axrorage  of 

quotations  for  Saturdays  during  the  month. 
Cottonseod  oil,  edible  -  National  Provisioner.    Average  of  v/eekly 

range  during  the  month. 
Compounds  -  Bureau  of  Agricultural  Economics. 
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Production  of  oleonargn.rine  in  the  2  months  October  and  Noveaber 
193s  was  lov/er  than  production  in  the  corresponding  2  Donths  of  any  year 
since  193^*    Although  the  onount  of  cottonseed  oil  used  in  manufacture  in 
November  was  slightly  larger  than  in  any  month  since  February  of  193^,  . 
there  V7as  no  significant  change  in  the  percentage  proportions  of  the 
various  ingredients  used.    Throughout  the  year,  up  to  Novev.ber,  there  hag 
been  a  slight  upward  trend  in  the  consumption  of  imported  aateriols. 


Table    k       01  eomargarine:    Production  and  materials  used  in  manufacture, 
United  States,  October  and  November,  1937  and  193^ 


:              1937  1/ 

:              1938  1/ 

Item 

:        Oct.  : 

>  • 

>  • 

Nov. 

!        Oct .  : 

1  • 

Nov. 

!  1,000  lb.      1,000  lb. 

!  1,000  lb.      1,000  lb. 

Oleo  oil 

5  773 

650 

W  ^  X-F 

1  1,026 

9^+0 

Oleostoarine 

I  300 

309 

I  34^- 

262 

Lard  neutral 

120 

160 

!  110 

112 

Oleo  stock 

:  100 

!  122 

109 

Total  animal 

'>  1,293 

1,178 

i  1,602 

I.H23 

Cottonseed  oil 

20,"^ 

20,339 

I  10,380 

10,807 

Soybean  oil  j 

2,9^0 

2,186 

I  3,938 

^,303 

Peanut  oil 

:  255 

2U0 

I  215 

2U6 

Corn  0.-1.1  ) 

75 

109 

llU 

Soybean  etoarine  2/ 

!  11 

7 

Total  domestic  vegetab  e  3/  " 

23,U7V 

22,87^ 

15,^77 

Coconut  oil 

6,96U 

5,611  - 

8,U20 

7,023 

Palm-kemel  oil  ! 

231 

333 

!  75 

18 

Babassu  oil  < 

992 

501 

1  638 

6U3 

Total  foreign  vegetable  hj  : 

8,187 

6,U95  1 

9,133 

7,68U 

Total  fats  and  oils 

32,95^ 

30,5^47 

25,279 

2U,58^ 

Milk  i 

7,^97 

7,037  \ 

6,2if7 

5,838 

Salt  and  oth-:r  misce  ■  'ane  us 

2,098 

1,878  1 

l,W 

1,366 

Production  of  oleompj-garine  : 

Uo,U65 

37,^75  ! 

31,092 

30,221 

1/  Preliminary. 

2/  May  be  either  foreign  or  daciestic  oil.    Arbitrarily  used  as  domestic. 

3./  Ordinarily  domestically  produced. 

h/  Not  domestically  produced. 


G^'mpiled  and  computed  from  Bureau  of  Internal  Revenue  records  and  Internal 
Revenue  Bulletin. 


